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On the Role of SME Development
in Narrowing the Income Distribution Gap

CHEN Le-xiang

(Politics Institute, Sichuan Normal University, Chengdu, Sichuan 610064, China)

Abstract: The financial crisis is even more severe for China’s small-and-medium-sized enter-
prises (SME). However, as Premier Wen Jiabao points out, the development of SME plays a de-
cisive role in the national economy in the aspects of employment increase, fiscal levy increase and
national income increase. The SME development can conduce to economic growth, and lay a solid
material foundation for a benign interaction between economic growth and income distribution, so
as to narrow the income distribution gap and promote social harmony.

Key words: SME; gap between the rich and the poor; gap among various regions; gap be-

tween the urban and the rural

[ TSR 5T

35





