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Farmers’ Mutual Funds: Cognition, Mechanism and Logic

ZHANG Chang

(School of Management, Hefei University of Technology, Hefei, Anhui 230009, China)

Abstract: As a new category in microfinance, farmers’ mutual funds organization promotes
the rural reform and plays an significant role in rural financial reform and rural financial service.
The related state departments launched villagers’ mutual funds on production in poor villages.
By combining government’s financial input with villagers’ premium, small loan service, an oper-
ation of microfinance, is provided to agricultural production. The main problem in rural microfi-
nance, in substance, belongs to sustainable development on the premise of organizational goals.
Take mutual funds of poor villages as an example, the premise of stabilizing organizational goals
is to guarantee the public welfare quality of the funds. Moreover, the stable running of the or-
ganization should be based on the comprehensive management structure and abilities. The corpo-
ratization of the organization and the industrialization of the project are key points in sound cap-
ital turnover. All factors mentioned above call for government’s better external management
service.

Key words: farmers’mutual funds; microfinance; organizational governance
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