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On the Nature of European Debt Crisis:
A Reflection of the Character of the Crisis through the Rescue Effects

JIANG Ruo-fan"**, LI Fei-ya™, LIU Qiang'

(1.College of Finance, Southwestern University of Finance and Economics, Chengdu, Sichuan 611130;
2.a.College of Historical Culture and Tourism,

b.College of Political Education, Sichuan Normal University, Chengdu, Sichuan 610066, China)

Abstract : The character of the crisis decides rescue method, so effectiveness of crisis rescue mecha-
nism depends on the correct judgment of the crisis character. The European debt crisis has plagued Eu-
rope for more than three years and a fundamental solution has not been found out so far. The protracting
crisis has increased the deteriorating risk, and also raised the possibility of the Eurozone’ s breaking up.
That was partially because of the European commission, the European central bank and the IMF who con-
sider the crisis as liquidity crisis.

Key words: The European debt crisis; liquidity crisis; solvency crisis

[ AL 5 AP Aok ]

113



