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Promotion of Cultivation Performance through the
Market-oriented Eco-compensation Mechanism
from the Perspective of Institution Interaction

ZHONG Cheng-lin', HU Xue-ping®

(1. School of Finance, Jiangxi Normal University, Nan chang, Jiangxi 330022, China;
2. Ecomics School, Zhongnan University of Econornics and Law, Wuhan, Hubei 430073, China)

Abstract: From the perspective of institution interaction, this paper makes a deduction about
the micro-mechanism of the influence of interaction between administrative and market-oriented
eco-compensation mechanism on cultivation performance of market-oriented eco-compensation
mechanism through institutional and logical deduction. It also analyzes its optimization path and
applicable situation. Research shows that there are two opposite interaction forces between ad-
ministrative and market-oriented eco-compensation mechanism, while the structure and the total
effect of the interaction effect of the two kinds of eco-compensation mechanism differentiated a lot
under different development levels of administrative eco-compensation mechanism. The current
eco-compensation system in China can be optimized through three methods, i.e., reducing the
critical minimum level of the administrative eco-compensation mechanism, enhancing the intensi-
ty of the total effect, and increasing the critical maximum level of the administrative eco-compen-
sation mechanism.

Key words: administrative eco-compensation mechanism; market-oriented eco-compensation

mechanism; cultivation performance; institutional rivalry; institutional collaboration
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