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Impact Mechanism of Finance Due to Digital Agriculture and Promotion
Strategy

Zeng Qingfen

School of Economics, Southwest Minzu University, Chengdu 610225, China

Abstract: With reference to the governance mechanism of trust dilemma in loan transactions, this paper
explores the dilemma of low financial efficacy of traditional agriculture and analyzes the financial efficacy of
smart agriculture. This paper finds that the technological features of smart agriculture give it the potential
to improve financial efficacy: the rich data of smart agriculture alleviates information asymmetry, facili-
tates risk assessment, and reduces adverse selection; intelligent management effectively manages asset
management challenges and enriches the variety of guarantees; and technology strengthens multi-party su-
pervision, mitigates moral hazard, and promotes mutual trust in financing. Agribusinesses should be en-
couraged to adopt advanced digital technologies to collect multi-dimensional data of the business process,
improve the level of technical configuration and intelligent management of agribusinesses, strengthen the
supervision of agricultural scenes by digital technologies, enhance the digital literacy of financial demand
subjects, and stimulate financial institutions to increase financial supply by relying on agricultural digital
assets.

Key words: smart agriculture; financial effectiveness; trust dilemma
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